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DiscussIions

CSX

<« Among the 4 stocks, how would you invest?

< In the next 3 or 5 years of the Cambodian
economy, what kind of investment targets will be
hot?

« The cheap price stock is good, or the higher price?

<+ Who can make (much) money In the Stock
Market?

< In the stock investment, should we spend time
learning by ourselves, or just listen to this and that
Information?
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Securities Trading Procedure in Cambodia
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Market Operations 2
CSX 1@

e Bid/Ask (Buy/Sell) orders of investors will be
sent to Market Operator through Securities
Firms.

e Trading Hours: 8:00 A.M. to 11:30 A.M.

o Trading Days: Monday to Friday (Except
public holiday)

Market Closes

08:00 09:00 11:00 11:30am
Opening Session Continuous Trading Session Closing Session
Market ‘l Y ) ‘
Opens
Trading Trading Trading
ingle-Price e-Price ingle-Price
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Trading Rules

CSX
e Dalily price change limit: 5% of
previous day’s closing price

e Trading currency: Knmer Riel
(KHR)

e Settlement date: T+2

e Trading before settlement: allowed

« No margin trading: 100% good W&
faith deposit \ J%

» Limit Order: execute at a particulati——=
price or better ’1% -

e No foreign holding limit \
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Content CSX

« 1. Basic Concepts of Stock Investment
« 2. Stock Investment Analysis

+ 3. Investment Psychology

«+ 4. Case Studies
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< Saving:
= Short-term
= Indirect investment to a company through a bank

<+ lnvestment:

«=Long-term

= Direct investment to a company with the future
expectation of receiving a company’s business profit

= Returns are changeable (Risk)

<« Speculation:
= Short-term or very short-term
7 «®=No Safety Guarantee in Return
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1. Basic of Stock Investment i N

« 4 factors to determine your success or
failure in stock investment:

1. Psychological Quality: Lnimm ity N8
2. Ability of Fundamental and Technical Analysis
3. Habit of ﬁmp, NNtny, yaGn

«=4. Luck

i

» HAgeMBIn®, HAgeMsinili, HAgeHsMAdsl

e 30
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1. Basic of Stock Investment
CSX

+ Stock market and its |mportances

«=Help companies g

= Help economy ‘! >

= Provide a new investment “I made my first investment at
vehicle age eleven. I was wasting my

_ life up until then.”
<+ Why Invest In Stock?

= Growth Potential

= Become a shareholder
= Diversification

= High return

— Warren Buffett
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1. Basic of Stock Investment

<+ Know your personaliy

R

R

R

R

10

ressive

How much risk can yoy tolerate?

Return

Low Risks High

How long do you plan to invest for?
DO you need quick access to your money?

How much do you expect to make on your
Investments?
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1. Basic of Stock Investment L\

<« Know your Investment Style

RGrowth Investment: (Look for companies that have high
earning growth rate; high risk tolerance)

RValue Investment: (Buy a strong firm with a good price.)
RActive Management: (Actively seek higher return rate)
«=Passive Management: (Portfolio management)
=Small Cap Companies: (Greater return with higher risk)
«Large Cap Companies: (Lower return with less risk)
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1. Basic of Stock Investment i N

< Stock Investment Tips:

«=Understand clearly the type of business the company is
Involved before you invest.

«Long-term average return is about the GDP growth rate.
«=Know your expected return rate and risk tolerance.
«=Understand all of transaction costs.

= Always maintain an adequate cash reserve to cover
unexpected expenditure, emergencies and new investment
opportunities.

= Portfolio

12
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1. Basic of Stock Investment

<« Process of Stock Investment:
« 1. Define Investment Policies
2. Conduct the investment analysis
« 3. Create the Portfolio
= 4. Adjust the Portfolio
«= 5. Evaluate the investment result

LR ERYT:

CSX
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2. Stock Investment Analysis

<% Sources of Investment Decision Information
«=Public Information:

Government, Financial Institutions, Stock Exchange,
Securities Companies, Listed Companies, TV news, real
time/ historical Information

«=0nline Data:

Historical stock price, financial report, economic data,
etc..

=Fleldwork information
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2. Stock Investment Analysis  __,,

+ Methods of Investment Analysis:

> Fundamental Analysis

+Would like to know that the price is undervalued or
overvalued.

<+ Use concept/theories of Economics, Financial
Management, Industrial Economics, etc..
> Technical Analysis:

< Observe behaviors of Mr. Market, and predict the
future trend.

< We observe the price movement, trading volume,
15 time, etc..
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2. Stock Investment Analysis
CLSX
2 Technical Analysis answer the questions:
What to buy? When to buy? When to sell?

1 3 assumptions of technical analysis:
1. The market discount everything
2. History tends to repeat itself
3. Price moves In trends

e Why stock prices go up and down?



Technical Vs. Fundamental — #e=egss
Analysis =

> Short term or Speculation: Fundamental and
Technical are used at the same time

> Middle-Long-term: Fundamental Analysis

> Technical: to observe the feeling of Mr. Market
> Fundamental: to find the intrinsic value

> Which analysis method is more important? For
the current situation of Cambodia stock market,
17 what kind of analysis should we learn/use?



3. Investment Psychology

Good 'lhll"lg‘} didn't wait!

The trend iszhulding =Tl
buy at the next
consolidation

5

Damn! | rﬁ-ssm the

consolidation, but if | wait double il
any longer, | won't profit from
the trend. LET'S BUY! 7

Ah, the pl‘lCl;.‘I is going up.
let's watch the market

bottom!
Ok, let's wait for it to recover -
ptherwise this will have to be a
really looooopong-lerm investment. 13
It's going 1o

What are the glgc doing about _______—
thig I

Enough! I'm :Slgllll'lg out! And
staying out.

I'll use this correction
,..--*”"' increase my position...

6
__—Erilliant! At this price, let's

DOuch. As soon as it
goes back up, I'm
selling out!

| don't believe it It's down
to B 1/4! It's hit its absolute

anyway.

Good 1I'1|§g | sold

everything!
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tank again

LR ERYT:

CSX

Drat! 'l hu; |5n again. It's
cheaper than last time
anyhow,

1
This is it! Iq:new.m thi
was going to hap
all along!

17
Maore crazies who are
going o gel taken o

the cleanars!

1
What thsEheII??'?

15
You what??7?

Told ;-'gu 50.
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3. Investment Psychology A

< Investment Technique:

«Individual critical thinking (Don't listen to rumor)
<10 ﬂjtﬁmﬁtﬂﬁmﬁtﬁﬁt@]ﬁmﬁ t[ﬁh[_ﬁfttiﬁtitt—]ﬁ'?
mﬂﬁﬁmﬁtﬂﬁtﬂﬁtﬁﬁmﬁﬁ S‘Hfl tﬁiﬁLﬁftﬁﬁﬁtHﬁ?

«=Adopt information widely, analyze carefully
<+Country economy, listed companies, stock trading

«=Buy low, Sell high; in a suitable range
<(1NA2) 1Ndd: iU

«=Make a prompt decision, without panic
19
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3. Investment Psychology
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Case Studyl: Isaac Newton

CSX
South Sea Stock
December 1718 — December 1721
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&00 Newton re-enters with a lot
700 -
800 - Newton's friends get rich
500 -

Newt its h
400 4 ewton exits nappy Newton exits broke
300 1 Newton invests a bit
200 - \
100 -
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Case Study 2: Warren Buffett

CSX

« Chairman & CEO of Berkshire Hathaway
« Net worth: US$66.4 billion (May 2016), started

from around $6000 at the age 15.

« He Is the most successful investor in the world.
« He likes undervalued growth stocks (Value

22

nvesting).

+ “Be Fearful When Others Are Greedy and Greedy

When Others Are Fearful”, he said.


https://en.wikipedia.org/wiki/Berkshire_Hathaway
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Case Study3: George Soros

CSX

<« Chairman of Soros Fund Management
« Net worth:US$24.9 billion (March 2016)
<« Mr. Soros can claim to know more about financial

bubbles than most.

<« When | see a bubble forming I rush in to buy.
<+ He has thought deeply about how financial

markets are affected by the way investors think
and feel.


https://en.wikipedia.org/wiki/Soros_Fund_Management

Thank You!

To download this document, please go to www.csx.com.kh.
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http://www.csx.com.kh/

